(4) Liquidity Ri&l< 

Liquidity risk is Vie rtrt that iha municipality will encounter Oinfcu0y in raising funds to mm 
comiruLmenls associated with financial liabilities. 

Prudenl liquidity nsk management Includes maintaining sultiasnt cash and marketable 
securities, the availably or funding rrom an adequate amount of committed credit facilities, 

The financial IlablEUes of ifws municipality am bached by appropriate assets and II has adequate 
liquid resources. The Council moniiora die cash projeatons and by ensuring than borrowing 
fsdUn are evalEatHe to meal Its cash requirements, 

[*J Other Rtette 

Potential concentrations of credit risk and interest rale risk constsl mainly of feed deposit 
investments, tong-term debtors, consumer debtors, ether debtors, short-term Invesimenl depends 
and bank and sash balances. 

Tine iritmiclpaftty limits ils counterparty exposures from Its money marturt irwestmunl operations 
by only cteafing with wsft-esiobflsherf financial InsUuUOrt* of high credit steading. The credit 
erposufe to any single eeunterpnrty is managed by setting transaction t exposure flmlls. wti«Ji 
erq included in Ihe fmridpulKy* invaslmenl Policy, These limits are reviewed annually by the 
CFO and euUimiud by the Municipal Council. 

Consumer debtors comprise of a large number oT ratepayers, dispersed across different sudors 
and geographical areas. Ongoing credit evaluations are performed on the Financial condition of 
these debtors. Consumer debtors are presented net of an allowance for doubllbl dabL 


In the case of debtors whose accounte become In arrears, Council endeavours to collect such 
accounts by levying of pMialty charges*, 'demand for paymenT, Tesl fiction of seraiees' and, 84 
a Iasi resort, -handed over tor colleeUDrr, whichever procedure is applicable in terms of CounclTs 
Credit Control and Debt Cdlteciton Policy. 

Long-term ReceivaMo j and Other debtors are individually evaluated annually at Balance Sheet 
date for Impairment or discounting. A report on tee various categories of debtors is drafted to 
subslardEala such evaluation and subsequent Impairment / discounting, where applicable. 


£009 ZO£M 

R R 

The manirnum credit and interest risk exposures in rospma of the relevant financial instrument 
are so follows; 


investments 

Long Term Receivable! 

Ttade recotvabtes frem exchange iron factions 
Oiber receivables from rvomexthangc transactions 
Othor Debtors 

Current Portion oMjong^im ftecetvobfes 
Short-lcrm investment Deposit* 

Hank and Cash Balances 


3.000,6 IB 5.3B5.412 

1.539,712 1,579^84 

5,066.791 4.515,009 

43, Ml 39,939 

6.030 425,357 


Maximum Credit end Interest Risk Exposures 


10,255,04? 11,921,162 


50 FINANCIAL INSTRUMENTS 

In Bccanlanca wHh IAS 3S.09 Ihe financial seats of the municipality ore classified as follows: 


2M9 

R 


56,1 


Financial Assets 

Investments 
Fined DeposlLs 

Long-term Recolvatiles 
GUff Loans 

Con □ urnef Debtors 

Trade recelvabfes front exchange transadions 
oiher receivables from rmciHGxchsirHje I raroe c fl oni 

Other Debtors 

Payments made in Advance 

VAT 

Government Subsidies and Grants 

Current pardon of Long-term Receivables 
Start Loons 


ciasslfleitton 



Held lu maturity 

- 

- 

Loans and Receivables 

- 

- 

Loans and Roceivablos 

3,069,610 

5,365,412 

Ltwns and Receivables 

1,538,712 

1.575,264 

Leans and Reoamables 

. 

105,435 

Loans and Receivables 

738,064 

Loans and Receivables 

4,928.727 

4.329,655 

Loans end Recervables 

. 

- 
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50.2 


Short -Isfnt Inucc tmeni Deposits 

Calf Depwiis Held to maturity 


Bank Balances and Cash 

Bank Balances 

Cash Floats and Advancos 


Held l& malunty 
Held in maiunty 


SUMMARY OF FINANCIAL ASSETS 
Held lo maturity: 

investments Fk" 1 DoP“Ha 

Short-term liwosdneiil Deposits Call Deposits 

Bank Balances 
Cash FEoals and Advance; 


Loans and Receivables 
Long-term Receivables 
Consumer Debtnre 
CansuriiOf Debtors 
Other DobtOIS 
Ollier Debtors 

Gurrem Portion of Uno-Eonn Receivables 
VAT 


Totat Financial Assets 


Long-term Liabilities 
Annuity Loans 
capitalised E-saso Uafliaty 

Consumer Deposit* 

Eledticltyand Woler 

Tfl 4 a RayahleS 
Trade crodilors 
Deposes 

VAT Payable 
VAT Control Accounts 

Short-term Loans 
Con Bonds 

Currant Portion at Long-tu nil Liabilities 
Annuity Loans 
Capilalised Lease Liability 


SUMMARY OF FINANCIAL LtAflELJTY 

Al amortised cost 
LcoU'lerm Liabilities 
Consumer Deposits 
Trade Payables 
Trade Payables 

Current Portion Ol Long-lerm Liabilities 
Current Portion oE Long-term liabilities 


SmlT Loans 
Exchange iransaaions 
Nofrwcfwvge transactions 
Payments made in advance 
Government Srtsidies and Grants 
Stan Loans 
VAT 


Classification 


Al amortised cost 

No! valued at Fair Value Ihrough Profiler Loss 


AJ amortised cost 


At omofllsad toil 
Al amortised oosl 


Nut valued at Fair Value through Front or Loss 


Not valued si Fair Vetue Ihruuph Proiil or Loss 


At amortised Cost 
At amortised cost 


Annuity Loans 
Etoctncity and Waler 
T/ada creditors 

Deposits 
Annuity Loam 
Capitalisad Lease Uabtity 


Mat valued at Fair Value Ltiraupli Profit or Loss: 

Long-Serfr Uabdlties CttpWfiMd Lease UebiHly 

VAT Payablfl VAT Control Accounts 

Short-term Loans Call Bonds 


Total Financial Liability 


+3,031 

39.039 


4 IB, 727 

6.630 

6.630 

2099 

zooti 

R 

R 


43,091 

39,039 

- 

4w.ni 

&.630 

6,630 


49.721 464, aaii 


3,000.616 

5,365,412 

1,536,712 

1,576,234 

4,920.727 

4,329,055 

736,064 

165.435 

10.205,121 

11.45G.76B 

10,255,042 

11,&21,1G2 


130.615 

195,224 

15,782 

15.622 

3,507,215 

2.01B.G31 

10.074 

10,024 

357260 

656,453 

90,754 

49.776 

4.24Z.519 

3,747,769 

2009 

2096 

R 

R 

15.792 

15.622 

3, 507,21 5 

2,519,531 

10,674 

10.024 

90,754 

49,776 

3,724,635 

2,694.053 

130,615 

195,224 

367250 

653,-163 

517,063 

953.706 

4.242,519 

3,747,760 
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EVENTS AFTER THE REPORTING DATE 


51 


53 


53 


54 


53 


The Municipality Is rad. aware or any events alter Hit reporting dale. 


[N.KJND DONATIONS AND ASSISTANCE 

Tr* municipality received the leltawlng ln-|dnd donations and assistance; 
Organisation Cnntrftmtlan inwards: 

NONE 


PRIVATE PUHUC PARTNERSHIPS 

CMirrca hat not entered Jnlo any private public partnerships during ihe financial year. 


COMPARISON WITH THE BUDGET 

The Dompatis&n of the muriielpKarit/s adu.il financial perfonnance wilb lhal budgeted,, Is set out In 
Annexurn 1= and B (2 

CONTINGENT UAfilUTY 
Claims against Council 

The municipality te currently engaged in UPgatlcm vrtilcfi could result In dflmHg&s/cnsLa being awarded 
against Council if claimants are successful In ihelr actions, The foJlowirig are the estimates: 

Description of evefH 1 


2009 

20M 

R 

R 

' 

233.000 

200$ 

ZOOS 

R 

R 

- 

- 

2QD3 

2009 

R 

n 

- 

* 

2009 

2 doa 

R 

R 

2009 

2003 

R 

R 

* 

. 

- 

* 

- 

- 


55 RELATED PARTIES 

Key Management Wi J CounclUora receive and pay for services on the same terms and conditions as 
otter ratepayers f residenti. 

56.1 Roland Party TraneacUons 

Service 

Rales Charges 

Year ended 30 JUNE 3309 
Councillors 

Municipal Manager and Section 57 Employees 

Year ended 30JUNE2QD9 
Councillors 

Municipal Manager and Section 57 Employees 

me rates, service charges and otter charges are In ooconianca with approved tatflft that were 
advertised In the public. Mo hod defcl expenses have teen recognised in respect of amounts owed 
by rotated parties. 

55.1 Related Party Loans 

Since 1 duty 2004 loans to councilors and seraof managoniant employees are not pornulted, Loans 
granted prior le UM& date, Logelherwdh Hi* ccndMons. are disclosed in nolo t7lo the Aeoub 
Financial Statements. 

5G.3 Compensation at Ley manayament persor™i 

The compensation of Ley managemefl! personnel is set cut In note 32 la lire Annual FirwndaJ 
Statements. 


55.4 Other re Haled party Lrancacdons 

The fallowing entity emal during the year where CountiQMS or staff have on interest 


Ca uwaitor^arf %m frg 

T Ponce (Mayor) 

R Lettering iCoindllor) 

5 JGOSte (Municipal Manage r) 


^n|Hv 

Hydrophobes section 21 Company 
Hydrophobes Section 21 Company 
Hydrophonics Section 21 Company 


2003 

R 


Other 


Outstanding 


Balance* 


Exemptions taken according to those gazeiled in Government Notice No. 3Q01 3 of 29 June 
57 3007 and Directive 4 - Tran sitlwul Previsions tor Medium end Lew Capacity Municipalities. 

57.1 GRAF 1 9 -Provisions. Contingent Liabilities end Contingent Assets 

Tha iminlopnlily opted to take advantage of Ihe transitional provisions as contained In Directive 4 erf Iha Accounllng Standards Soard. 
issued in March 2009. The inurdcipaLiLy did ntrf recognise tha fotlewifig previsions, cnnUngcnl liabilities or cwiSlngeni assets rotating lo 
Property, Plan! end Equipment 

Refuse tm-sites Financed byway of a provision: 

The municipality Is currently in a process of identifying all provisions which must be measured in terms of GRAP 19 end it is expected that 
this process wJI bn tompfeted for Inclusion in the 2&10 financial stbefTieni*. 

Sinte Iha previous reporting dale the following provisions pis measured <n Bocoidance with GRAP 19 and restated retrospective^ 

RofuGB Lip- sites financed by way of a provision; 

Post letlromniit benelds 
Long service awards 
Ex-uraba pensions 


E1L2 GRAP 1 oo -Nun-cumrnl assets and discontinued operation* 

The muntcipalily opted to take advantage of Iha banslllenal provisions as contained in 0rreclive4 or U»a Accounting Standards Board, 
issued in March 2309. The muruebpaflty did not recognise noTvouirnnl assets held lor sale and disoobinuod operations totaling lo 
bwentohas, Lnvesfmcnl Properties, Properly, Planl and Equipment. Agdcuflure and Intflfigibta Assets which am not recognised in terms of 
tho transitional provislorw (baling to those standards: 

57.3 GRAP 16 - In veslmom Properties * 

The municipality opted Lo lake advabago of the transitional provisions as contained in Dii*div&4 of Ihe Accounting Standards Board, 
issued in March 2009. The mubdpaLily did not regogiusa all ihe Investment Properties; 

"Rib muruclpHiLy is cunebly in a process of valuing all investment Properties un terms of GRAF IB and II Is expected that (his process wiH 
be comptaind F» Inclusion in the 2010 financial ■iBtemerlfi- 

57.4 GRAP 1 92 - Intangible As&all 

The municipality opted to take advabago of the transfflenb piomsfons. as contained in OrocUve 4 of the Accounting Standards Board, 
jsuEd in March 2009. Rin mubcIpBlSLy did rort nrc&gbso or measure dll th& ibanjlDte Assets in accordance urilh iha standard, including Iho 
Inflowing; 


Computer aodware. 

Intangibl* assets financed by way of finance bases; 

Intangible assets traesfamsd as a result of the transfer or functions; and 
Servitudes, 

The municipality is currently m a process of identifying an mtangfate Aswis and have a valued in tones of GRAP 102 and & is exposed thai 
ibis process will bu completed (or inclusion in the 2Q1Q financial statements, tt Is possible (hoi certain intangible assets arc currently bwng 
recognised as Property, Plant and Equipment 


The mu rud polity opted to ® sdvaniage at the transitional provisions us cotiinbntd In Directive 4 of [fro Accounts Standards Board, 

Issued to March 2tffl9.The municipality did not recognise iho fallowing inventories: 

Uripurtfied Water, 

Land held tor sale 

OUtBf (Its!), 

Tn® municipality j currently In a process ot Identifying ad inventory which must be measured In termi of GRAP 12 and it fit expected that 
this prinuisiiMll be completed (or Inclusion In tire 2010 financial siatomenta. 

Process ID comply fully with the Implementation of General Recognised Accounting Practices 
[GRAF) 

The municipality adopted a phesed-in appraacti in under to comply fully wrin llw lmptereeniadpii of 
GRAP, The municipality is classified By the National Treasury as a medium capacity munldpallty and 
must comply With GRAP by 10 Juno 2009. The munlepailty, however, look advantage of transitional 
provisions and Implement GRAP at on earlier dale in order to ensure more reliant llnnndat reporting. 

The Im pie menial Ion plan for ful compnonce nwlh the requirement of GRAP Is listed in Appendix G. 

Non-Compliance with the MFMA 

Torms of Section B5(2)£e) o( Use Municipal Finance Management Act, 2flQ3 (Art No S0 of 2003) 

(MFMA). Some Creditors wero not paid vdWn 3U day*. 

Terms of Section 71(1) of me Municipal Finance Management Ad, 2003 (Act No M of 2003) [MFMAJ. 

Soma Reports warn not submitted within lOworfclng days. 

Terms of Section 71(1) OMfia Municipal Finance Managon rant Act, 2M3 (Act NO 50 of 2003) (MFMA), 

TIM Accounting Officer did not Inform National Treasury of payments due by an organ of state to the 
munidpairty In respect of municipal tax or for muni&pBl services for payments which was in arrears 
for periods of mure (turn 30 days 
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Original cost *1,200,955 *7,302,245 -751,160 - *3,603,406 * *13.617,796 

RavaEuaiton - - - - * - - 


Reconciliation of Carrying Value |_and and 

Buildings infrastructure Community Heritage Other Housing Total 




APPENDIX A 

CENTRAL KAROO DISTRICT MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2009 





CENTRAL KAROO DISTRICT MUNICIPALITY : ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2009 
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APPENDIX B 

SENQU MUNICIPALITY I ANALYSIS OF PROPERTY PLANT ANO EQUIPMENT AS AT 30 JUNE 2009 
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CENTRAL KAROO DISTRICT MUNICIPALITY SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AS AT 30 JUNE 2000 
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APPENDIX D 

CENTRAL KAROO DISTRICT MUNICIPALITY 
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APPENDIX E(1) 

CENTRAL KAROO DISTRICT [UlUMiClPAUTY 
REVENUE AND EXPENDITURE 

ACTUAL VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2009 
MUNICIPAL VOTES CLASS IFIGATlON 


2009 2003 2009 2009 Explanation of Significant Varia nc es 

Actual m Budget (R) Variance (R> Variance (%) graatef than 10% versus Bud g et _ 


REVENUE 
Property Rales 

Government Grants and Subsidies 
Public Contributions and Donations 
Fines 

Third Party Payments 
Stock Adjustments 
Actuarial Gains 

Property Rates - Penal lies 6 Collection Charges 
Service Charges 

Water Services Authority Contribution 
Rental of Facilities and Equipment 
Interest Earned - External Investments 
Interest Earned - Outstanding Debtors 
Licences and Permits 
Agency Sendees 
Other Revenue 

Unamortised Discount - Interest 
Dividends Received 
Contributed PPE 
Gains on Disposal of PPE 
Total Revenue 

EXPENDITURE 

Finance & Administration 
Council 
Executive 
Health 

Comm & See (libraries) 

Public Safety 
Planning & Development 
Sport & Recreational 
Waste Water (Storm Water) 

Waste Water (Sewerage) 

Waste Management (Sanitation) 

Road Transport 
Water 

Electricity (Distribution) 

Electricity (Street Lighting 
Other 

Less Internal Charges 

Total Expenditure 


SURPLUS I (DEFICIT) FOR THE YEAR 


(703,451) 
(26, 346, ,32 2) 

(32*057) 

(610.542) 


(656,502) 

(30,666,590) 

(35.700) 


(2,074.545) (2,569.864) 


(93,939) 

(173.523) 

(184) 

(241,184) 

(24,109,697) 

(1.360,236) 


(225,900) 

(400,000) 

(239.550) 

(30,370,423) 

(1,256,990) 


(46.959) 7.15% 

3 820*269 -1 2.46% Allocation for MPCC was noi received. 

0 . 00 % 

3 , 543 , -10.20% Less were received than budget for. 

0 . 00 % 

0 , 00 % 

(61 0, 542) 1 GO 00% Did not budg et for Actuarial Ga Ins. 

0 . 00 % 

515,319 -1 9.90% Less were received than budget (or. 

0 . 00 % 

1 3 1 *96 1 -58.42% Decrease in lease Of facilities. 

221,472 -55.37% Less investments were made. 

(134) 0.00% 

(1,634) 0.68% 

6,260.525 -20.61% Less were received than budget for, 

(103,240) 6-21% 

0 . 00 % 
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'8.69% 
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(33,933) 

-2.55% 

1,839.585 
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(35,973) 

-1.92% 

271,424 
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(27,376) 

-9*16% 

834,874 

869,239 

(34,365) 

*3.95% 

1.479,393 
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(531,219) 

-26.42% 1 

144,471 

326,310 

(182,339) 

-55.79% 1 
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(319.605) 
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-773,38% 1 

024,449 
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(29,382) 
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1,457,806 

1.556,871 

(99,055) 

0,00% 

_ 

, 

- 

0*00% 
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10.930,547 

(3*032.361) 

*43,21% J 

(7,122,209) 

(7*016.131) 

(104,028) 

-0,17% 

51 >407,8 15 

61,566,198 

(10 f 158*383) 

-19,76% 

(4.C43>073) 

(4,875,321) 

32,248 
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APPENDIX E (2) 

CENTRAL KAROO DISTRICT MUNICIPALITY 
ACTUAL VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2009 
ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT & INTANGABLE ASSETS 
MUNICIPAL VOTES CLASSIFICATION 


Explanation of Significant Variances 
greater than 5% versus Budget 
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FORMAT OF IMPLEMENTATION PLAN FOR MEDIUM AND LOW CAPACITY MUNICIPALITIES - Subsequent plans to be submitted 
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FORMAT OF IMPLEMENTATION PLAN FOR MEDIUM AND LOW CAPACITY MUNICIPALITIES - Subsequent plans to be submitted 
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